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UNCLASSIFIED 

PAGE 01 KINGST 04461 021357Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO PA-02 AID-05 CIAE-00 COME-OO EB-08 
FRB-01 INR-10 NSAE-00 ICA-20 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 /079 W 

050235 031431Z/53 

R 011853Z JUN 78 
FM AMEMBASSY KINGSTON 
TO SECSTATE WASHDC 1539 

UNCLAS KINGSTON 4461 

E.O. 11652: N/A 

TAGS: EFIN, ECON, JM 

SUBJECT: GOJ 1978-79 BUDGET ESTIMATES 

REF: KINGSTON 4203 

1 . PRESS REPORTS OF MAY 30 AND JUNE 1 INDICATES THAT 

MAJOR INCREASES WILL BE MADE IN THE 1978-79 BUDGET ESTIMATES 
TABLED IN THE HOUSE OF REPRESENTATIVES ON MAY 16 AND REPORTED 
IN REFTEL. THE INCREASE IS LIKELY TO BE ABOUT J$233 MILLION, 

RAISING THE BUDGET FROM J$ 1,590 MILLION (AS TABLED) TO 
J$ 1,823 MILLION. J$136 MILLION WILL BE ADDED TO THE 
RECURRENT BUDGET AND J$97 MILLION TO THE INVESTMENT BUDGET. 

2. THESE ADJUSTMENTS ARE RELATED TO THE DEVALUATION AND 
TAX PROGRAM WHICH WILL RESULT IN MAJOR PRICE INCREASES THIS 
YEAR. THE DEVALUATION WILL BOOST SUBSTANTIALLY THE LOCAL 
CURRENCY COST OF SERVICING THE PUBLIC DEBT. OTHER ITEMS 
EXPECTED TO RISE SUBSTANTIALLY ARE THE COST OF SERVICES 
SUCH AS UTILITIES AND THE SUBSIDIES REQUIRED TO DAMPEN PRICE 
INCREASES IN THE "BASIC NEEDS" BASKET. WE SURMISE THAT THERE 
WILL ALSO BE INCREASES IN THE SALARIES OF GOVERNMENT EMPLOYEES. 

3. THE REVISED BUDGET ESTIMATES ARE NOW BEING STUDIED 
BY THE HOUSE OF REPRESENTATIVES' FINANCE COMMITEE. THE 
UNCLASSIFIED 
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BUDGET DEBATE IN THE HOUSE IS SCHEDULED TO START ON JUNE 8. 

4. MISSION IS PREPARING A DETAILED ANALYSIS OF THE 78/79 
BUDGET. 

HAVERKAMP 
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